SB 17-1— Filed 01/24/2002, 12:00

COMMITTEE REPORT

MR. PRESIDENT:

The Senate Committee on Finance, to which wasreferred Senate Bill No. 17, has had the same under
consideration and begsleavetoreport thesameback tothe Senatewith therecommendation that said bill
be AMENDED asfollows:
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Page 1, delete lines 11 through 17, begin a new paragraph and
insert:

"Sec. 3. A qualified taxing unit may apply to the board for one
(1) or moreloansfrom the counter-cyclical revenue and economic
stabilization fund. Theboar d may makealoan fromthefundtothe
qualified taxing unit if:

(1) ataxpayer with tangible property subject to taxation by
the qualified taxing unit has filed a petition to reorganize
under the federal bankruptcy code;

(2) the taxpayer has defaulted on one (1) or more of its
property tax payments,

(3) thequalified taxing unit hasexperienced and will continue
to experience a significant revenue shortfall asaresult of the
default; and

(4) the taxpayer isa steel manufacturer.

Sec. 4. (a) The board shall deter minethe terms of aloan made
under this chapter. However, interest may not be charged on a
loan, and aloan must be repaid not later than ten (10) year s after
the date on which the loan was made. The total amount of all the
loansmadeunder thischapter may not exceed twenty-eight million
dollars ($28,000,000). The board may disburse the proceeds of a
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loan in installments.

(b) A loan made under this chapter shall be repaid only from:
(1) property tax revenues of the qualified taxing unit that are
subject to the levy limitations imposed by IC 6-1.1-18.5 or
I1C 6-1.1-19; or
(2) any other source of revenues (other than property taxes)
that islegally available to the qualified taxing unit.

The payment of any installment of principal constitutes a first
chargeagainst the property tax revenues described in subdivision
(1) that are collected by the qualified taxing unit during the
calendar year the installment is due and payable.

(c) Theobligation torepay aloan madeunder thischapter isnot
abasisfor the qualified taxing unit to obtain an excessivetax levy
under 1C 6-1.1-18.5or IC 6-1.1-19.

(d) Whenever the board receives a payment on a loan made
under thischapter, theboard shall deposit the amount paid in the
counter-cyclical revenue and economic stabilization fund.

(e) This section does not prohibit a qualified taxing unit from
repaying aloan made under thischapter beforethe date specified
in subsection (a) if ataxpayer described in section 3 of thischapter
resumes paying property taxesto the qualified taxing unit.

Sec. 5. (a) The maximum amount that the board may loan to a
qualified taxing unit is determined under STEP FOUR of the
following for mula:

STEP ONE: Deter minetheamount of thetaxpayer'sproperty
taxesdueand payablein November 2001that areattributable
to the qualified taxing unit as determined by the department
of local gover nment finance.

STEP TWO: Multiply the STEP ONE amount by 1.031.
STEP THREE: Multiply the STEP TWO product by 2.
STEP FOUR: Add the STEP ONE amount to the STEP
THREE product.

Sec. 6. () Asused in this section, " delinquent tax" means any
tax:

(1) owed by a taxpayer in a bankruptcy proceeding initially
filed in 2001; and

(2) not paid during the calendar year in which it wasfirst due
and payable.

(b) Except as provided in subsection (d), the proceeds of aloan
received by the qualified taxing unit under this chapter are not
considered to be part of the ad valorem property tax levy actually
collected by thequalified taxing unit for taxesfir st dueand payable
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1 duringaparticular calendar year for thepur poseof calculatingthe
2 levy excessunder |C 6-1.1-18.5-17and | C 6-1.1-19-1.7. Thereceipt
3 by a qualified taxing unit of any payment of delinquent tax owed
4 by a taxpayer in bankruptcy is considered to be part of the ad
5 valorem property taxlevy actually collected by thequalified taxing
6 unit for taxes first due and payable during a particular calendar
7 year for the purpose of calculating the levy excess under
8 IC 6-1.1-18.5-17 and IC 6-1.1-19-1.7.

9 (c) Theproceedsof aloan madeunder thischapter must first be
10 used to retire any outstanding loans made by the department of
11 commerce to cover a qualified taxing unit's revenue shortfall
12 resulting from the taxpayer's default on property tax payments.
13 Any remaining proceedsof aloan madeunder thischapter and any
14 payment of delinquent taxes by the taxpayer may be expended by
15 the qualified taxing unit only to pay obligations of the qualified
16 taxing unit that have been incurred under appropriations for
17 oper ating expensesmadeby thequalified taxingunit and appr oved
18 by the department of local gover nment finance.

19 (d) If the sum of thereceiptsof a qualified taxing unit that are
20 attributableto:

21 (1) theloan proceeds; and

22 (2) the payment of property taxes owed by a taxpayer in a
23 bankruptcy proceeding and payablein November 2001, M ay
24 2002, or November 2002;

25 exceedsthesum of thetaxpayer'sproperty taxliability attributable
26 tothequalified taxingunit for property taxespayablein November
27 2001, May 2002, and November 2002, theexcessasr eceived during
28 any calendar year or years shall be set aside and treated for the
29 calendar year when received as a levy excess subject to
30 IC 6-1.1-18.5-17 or 1C 6-1.1-19-1.7. In calculating the payment of
31 property taxes as referred to in subdivision (2), the amount of
32 property tax credit finally allowed under |C 6-1.1-21-5 in respect
33 to those taxes is consider ed to be a payment of those property
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taxes.".
Delete pages 2 through 3.
Page 4, delete lines 1 through 2.
(Referenceisto SB 17 asintroduced.)

and when so amended that said bill do pass.

Committee Vote: Yeas 11, NaysO.
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Senator Borst, Chairperson
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